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Transportation Recovery  

(https://www.mankatofreepress.com/news/local_news/trucking-industry-bounces-back-from-

pandemic-slowdown/article_3a79d62e-c775-11ea-8b91-4fe533a3f269.html) 

 

 After seeing business fall off during the start of the pandemic, the trucking industry is 

mostly back to normal.  

 Averages seem to support that the first days of April were down 12% -15% in mils, April 

being the hardest for most firms, with some of them experiencing dramatic reductions, 

30%-50%. If they were hauling to places like schools, they saw a very dramatic drop.”  

Others had a short dip in April, but things came back to normal. 

 In March, depending on what you hauled, increases in work because of high demand in 

certain categories.” 

 July, doing informal surveys of members, shows we’ve generally bounced back and are 

performing at levels of a year ago. 

Few COVID cases 

 While there are no hard numbers, trucking has had a very low incidence of positive 

COVID-19 tests. 

 Overall, for a front-line industry that was in the thick of it, we’ve had a very low impact. 

https://www.mankatofreepress.com/news/local_news/trucking-industry-bounces-back-from-pandemic-slowdown/article_3a79d62e-c775-11ea-8b91-4fe533a3f269.html
https://www.mankatofreepress.com/news/local_news/trucking-industry-bounces-back-from-pandemic-slowdown/article_3a79d62e-c775-11ea-8b91-4fe533a3f269.html
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General Economy  

(https://www.freightwaves.com/news/volumes-stay-strong-up-25-year-over-year-in-a-

recession) 

 There is little evidence that leads us to believe freight volumes will fall off significantly in 

the coming weeks. 

 The threat of lockdowns created a panic-buying situation in March, then freight volumes 

plummeted because the majority of businesses were closed. Now, regions are going 

back into lockdown but the restrictions are less severe.  

 Sectors being locked down are predominantly service-based industries that do not move 

a large percentage of the nation’s freight.  

 Consumer demand remains strong (as demonstrated by June’s retail sales report and 

card spending data from Bank of America this week actually being up 0.5% year-over-

year).  

 Overall economic backdrop is on more solid footing given a booming housing market 

(due to generationally low 30-year fixed mortgage rates) and as manufacturing data 

demonstrates a slow rebound to growth. 

 For these reasons, we do not believe the typical seasonal decline will be as pronounced 

this year, meaning carriers are currently in an ideal position (the strongest since 2018). 

 On a positive note, 14 of the 15 major freight markets FreightWaves tracks were 

positive on a week-over-week basis. This ratio has been consistently high in recent 

weeks and had an easy comparison this week against a holiday weakened week.  

 The markets with the largest gains this week in OTVI.USA were Atlanta (24.02%), 

Cleveland (23.05%) and Los Angeles (21.70%). The only market to decline this week was 

Miami (-3.63%). 

 

(https://thehill.com/policy/finance/economy/507923-jobless-claims-raise-stakes-in-battle-

over-covid-19-aid) 

 The U.S. is facing significant long-term economic damage from the coronavirus as 

lawmakers spar over boosted unemployment benefits amid stubbornly high weekly 

jobless claims. 

https://www.freightwaves.com/news/volumes-stay-strong-up-25-year-over-year-in-a-recession
https://www.freightwaves.com/news/volumes-stay-strong-up-25-year-over-year-in-a-recession
https://thehill.com/policy/finance/economy/507923-jobless-claims-raise-stakes-in-battle-over-covid-19-aid
https://thehill.com/policy/finance/economy/507923-jobless-claims-raise-stakes-in-battle-over-covid-19-aid
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 Congress returns to work Monday to craft new agreements on aid to households 

and protections for businesses, urged on by signs of a faltering economic recovery, a 

resurgent coronavirus pandemic and a looming deadline for enhanced 

unemployment payments.   More than 1 million Americans have filed new claims for 

unemployment benefits each week for the past four months. Those figures provide a 

grim backdrop to the fight unfolding in Washington over whether to extend 

enhanced unemployment insurance for millions of job-seekers. 

 Martha Gimbel, senior manager of economic research at philanthropic investment 

firm Schmidt Futures, along with more than 150 other economists — is warning that 

the scarring could get deeper and more damaging if the White House and Congress 

allow a $600 weekly boost to unemployment benefits to expire on July 31.  

(https://thehill.com/policy/finance/economy/507923-jobless-claims-raise-stakes-in-battle-

over-covid-19-aid?amp=1&amp_recirculation=1) 

 Bernanke and Yellen were among the more than 150 economists who urged 

Congress in a June letter to continue the $600 boost to unemployment benefits. Fed 

Chairman Jerome Powell has also warned lawmakers that failing to continue 

enhanced unemployment benefits in some form could be ruinous for the most 

vulnerable households 

 Trump and Republicans generally oppose extending the $600 increase over fears it is 

incentivizing workers not to return to their jobs. Supporters of the increase counter 

that most workers would lose unemployment benefits if they decline a job offer. 

They also fear a wave of foreclosures, evictions, and business failures that could 

occur if household incomes plunge in August as surging virus cases prevent the 

unemployed from finding new jobs. 

https://equitablegrowth.org/press/more-than-150-economists-tell-congress-more-relief-needed-to-avoid-prolonged-suffering-and-stunted-economic-growth/
https://thehill.com/policy/finance/economy/507923-jobless-claims-raise-stakes-in-battle-over-covid-19-aid?amp=1&amp_recirculation=1
https://thehill.com/policy/finance/economy/507923-jobless-claims-raise-stakes-in-battle-over-covid-19-aid?amp=1&amp_recirculation=1
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 “Two million people filing for unemployment insurance every week is an insane 

state of the world,” Gimbel said. “If we don't keep people safe during a crisis that is 

a true act of God, then we're in for some real long term suffering.” 

 The labor force has regained roughly 8 million of the more than 20 million 

jobs lost since March, largely due to workers coming back from temporary 

layoffs. 

 Rroughly 30 million Americans — 11.9 percent of the workforce — were 

receiving some form of unemployment insurance as of the first week of July.  

 While millions of furloughed workers returned to their jobs in May and June, 

another 2.9 million workers were permanently laid off during that period. 

 The unemployment rate in June dropped to 11.1 percent from 13.3 percent 

the previous month and a post-Depression record high of 14.7 percent in 

April.  

 Weekly jobless claims have steadily declined from a peak of 6.8 million in late 

March to 1.3 million in the second week of July, That 1.3 million figure is still 

almost twice the pre-pandemic high of 695,000 set in October 1982, and 

doesn’t include the more than 920,000 claims filed through the Pandemic 

Unemployment Assistance program for gig workers and others who do not 

qualify for the traditional system. 

 A renewed surge of coronavirus cases has prompted another wave of 

restrictions and a decline in consumer activity, particularly in hard-hit states. 

The steady rise of COVID-19 cases has weakened the economic forecast for 

the remainder of 2020 and beyond. 
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Other Interesting News: 

Tender rejections remain elevated 

(https://procurementnation.com/2020/07/18/volumes-stay-strong-up-25-year-over-

year-in-a-recession/) 

 The Outbound Tender Reject Index (OTRI) is exhibiting stickiness at a high level. 

OTRI climbed even higher this week than the week leading up to the Fourth. We 

have heard from large, asset-based carriers that they are rejecting more freight 

than they have in a very long time. OTRI currently sits at 16.55% and is trending 

upward.  

 In contrast to the tightness seen in March 2020, volumes could likely remain 

elevated for some time, unlike in April when volumes plummeted to holiday 

levels due to nationwide lockdowns. Tender rejections in the double-digit range 

appear likely as long as volumes remain elevated — and all signs currently point 

to this happening. Excluding the short-lived peak in March, from a capacity 

standpoint, carriers are in the best position since the summer of 2018.  

FMCSA Looking at Final-Mile Crash Data  

(https://www.freightwaves.com/news/fmcsa-to-request-safety-data-on-last-mile-

delivery) 

 The Federal Motor Carrier Safety Administration (FMCSA) will be taking a 

long look at last-mile delivery trucks’ involvement in crashes, given trends 

revealing a jump in the use of such vehicles in interstate commerce. 

 Commenting on those plans following a presentation on small-truck 

crashes during the FMCSA’s Motor Carrier Safety Advisory Committee 

(MCSAC) meeting on Monday, FMCSA Associate Administrator for Policy 

Larry Minor said MCSAC will be calling on nine companies that have large 

fleets of vehicles that weigh 6,001 to 10,000 pounds — including Amazon 

(NASDAQ: AMZN) — to get a better sense of their safety management 

practices. 
 

https://procurementnation.com/2020/07/18/volumes-stay-strong-up-25-year-over-year-in-a-recession/
https://procurementnation.com/2020/07/18/volumes-stay-strong-up-25-year-over-year-in-a-recession/
https://www.freightwaves.com/news/fmcsa-to-request-safety-data-on-last-mile-delivery
https://www.freightwaves.com/news/fmcsa-to-request-safety-data-on-last-mile-delivery
https://www.barchart.com/stocks/quotes/AMZN/overview

